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West Hills CCD: 2008 Authorization & Election Analysis



SFID #3:  Status At the Beginning of 2012

Remaining
$12,656,255

Series B
$12,343,908

Series A
$5,999,837

2008 Bond Authorization

Measure E Yes Vote: 63.8%
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Remaining AuthorizationRemaining AuthorizationRemaining Authorization
2008 Authorization =2008 Authorization = $31,000,000

FinancingsFinancingsFinancings

Series Issue Date Amount

Series A Bonds Mar 19, 2009 $5,999,837

Series B Bonds Mar 9, 2011 $12,343,908

Remaining $12,656,255
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SFID #3: Inability to Issue Remaining Bonds
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Existing Debt Service Pushed Up Against Prop 39 Tax Rate Cap

Tax Rate Cap

Series A & B Est. Series C



SFID #3: Poor Alternatives Available to District 

Alternatives Provide Poor Solutions to Tax Rate Problem   
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Alternative #1: 
Delay sale of next bond issue until tax rate 

restrictions can be met

• Without AV growth beyond projections, delay 
could be up to 20 years or more

• Projects promised to voters will not be delivered

• Increases in project costs diminish buying power of 
bond

Alternative #2 : 
Issue bonds today but delay repayment of  

bonds into the future with CABs

• Capital Appreciation Bonds require excessively 
high interest rates; typically non-callable

• Repayment may stretch from 35 to 40 years

• Interest often 5 to 10 times amount of principal

• Payments do not match useful life of asset
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Debt Service Example

$6.6 million in Capital Appreciation Bonds 
with payments for 40 years results in over 

$41.1 million in interest costs



SFID #3: Bond Reauthorization Allows Immediate Access 

Unissued
$12,656,255

Prior Series B
$12,343,908

Prior Series A
$5,999,837
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Alternative #3: GO Reauthorization Bonds™

Reauthorization does not increase total amount of approved debt

Step 1: 
Voters approve Bond Reauthorization

Step 2: 
Board Decertifies Old Authorization 

Step 3: 
District Issues Bonds Under New Tax Rate  

Decertified
$12,656,255

Prior Series B
$12,343,908

Prior Series A
$5,999,837

Reauthorized
$12,656,255

Prior Series B
$12,343,908

Prior Series A
$5,999,837



SFID #3: Current Alternatives

Bond Reauthorization Lowers Bond Borrowing Costs   
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Cost/Benefit Comparison Cost/Benefit Comparison Cost/Benefit Comparison 

Alt #2
Defer Payment

Alt #3 
Reauthorization*

When Funding 
Received (est.)

2013 if tax rate 
below $25 

after 
reauthorization 

election

Principal $6,600,000 $12,656,000

Interest $41,100,000 $12,600,000

Total $47,700,000 $25,256,000

Average Tax Rate 
per $100,000

$25.00
(2014-2052)

$13.00
(2014-2039)
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Debt Service Example

CIBs CABs

$6.6 million in Capital Appreciation Bonds with payments for 
40 years results in over $41.1 million in interest costs

$6.6 million in Current Interest Bonds with payments for 25 
years results in over $4.7 million in interest costs



SFID #3: Ballot Language

Measure Approved By 58.8%
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Measure L: To renovate, equip/construct classrooms/college facilities, upgrade 

computer/technology systems for student access, and reduce overall borrowing costs, 

shall $12,655,000 of West Hills Community College District School Facilities 

Improvement District No. 3 bonds, approved by voters in November 2008, be 

reauthorized through issuance of new bonds, with no increase in total authorized 

District debt, interest rates below legal limits, independent citizen oversight, no money 

for any salaries, and all funds spent locally and not taken by the State?



GO Reauthorization Bonds™: Campaign Mail
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GO Reauthorization Bonds™: 100% Voter Approval
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